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TAX BREAKS FOR FOSTER PARENTS
From www.1040.com

If you’re a foster parent, it can be confusing to try to figure out what tax 
breaks and advantages are available to you. Foster children are often 
not eligible for some of the same credits and deductions as biological 
or adoptive children. But there are a couple of valuable tax breaks 
available to you.

First, let’s define who a foster child is: A foster child is a child placed with 
you by judgment, court order, or an authorized placement agency (state 
or local government organization). If the child has not been placed with 
you by the courts or a government agency, you can’t claim foster care 
tax breaks. But you may be eligible to claim the child as a dependent.

Foster Care Payments
If you receive foster care payments from a child placement agency, or 
the state or local government, the payments are nontaxable income. 
The reasoning here is that the money is for the support of the foster 
child, and aren’t just going into your pocket for your use, the way other 
income would.

FOSTER CARE EXPENSES
You may also be able to deduct your unreimbursed foster care 
expenses as a charitable donation. The expenses are deductible if the 
agency or organization who placed the child with you can receive 
charitable donations. If the agency can’t accept charitable donations, 
the unreimbursed expenses may qualify as support provided by you. 
And support provided by you counts toward your being able to claim 
the child as a dependent. If you provide at least half of the support for 
the child and meet the other requirements, you qualify for claiming the 
child as a dependent. 

CLAIMING A FOSTER CHILD
Adding a foster child to your tax return is essentially the same as 
adding any other child. It all starts with the Dependent screen. For 
the relationship, choose Foster Child. Provided that you meet the 
requirements. Child must be in your home at least 6 months and 1 day.

From the Alabama Foster & Adoptive Parent Association Board we want 
to wish each of you a very Merry Christmas and a Happy New Years. 

This has been a very busy year for our board and we have gotten to 
travel around the state to meet many of you. We have visited more 
counties this year than any year before. We have had representatives 
at GPS classes in about 20 counties. We have attended county foster/
adoptive parent association meeting in about 30 counties. AFAPA 
representatives have conducted training in counties to both foster/
adoptive parents and local DHR staff.

This issue serves to inform you of some important dates and events 
coming up this year.
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Remember March 1st is deadline for turning in 
applications for student scholarships through 
afapa. Applications can be found on the afapa.
org website.

The Alabama Foster & Adoptive Parent 
Association annual conference will be at Shocco 
Springs May 7th, 8th, and 9th. There are 2 ways to 
register this year. You can call Shocco at 1-800-
280-1105 or you can register online on the afapa.
org website. 

The 5th Annual Walk Me Home event will be at 
Gardendale, Alabama May 30th, 2015. It will again 
be at Buffalo Wild Wings. 

National Foster Parent Conference will be in 
Norfolk, Virginia June 25th – 28th, 2015 www.
nfpaonline.com.

The North American Council on Adoptable 
Children (NACAC conference) will be in Long 
Beach, California July 30th – August 1st, 2015 
www.nacac.org.

September 2015 afapa will conduct one day 
training sessions all around the state.

Please check the afapa.org website often for 
updates on events for foster and adoptive 
parents.

Please read and enjoy this issue of our newsletter. 
If you know a foster parent who is not receiving 
this let me know and it will be available online at 
www.afapa.org.

MARK YOUR CALENDARS

A message
from the 
President
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FEDERAL ADOPTION TAX CREDIT 
FOR FINALIZED ADOPTIONS

 IN 2014

Taken from nacac.org website

For adoptions finalized in 2014, there is a federal adoption 
tax credit of up to $13,190 per child. The 2014 adoption tax 
credit is NOT a refundable credit, which means taxpayers 
can only get the credit refunded if they have federal 
income tax liability. 

The credit is paid one time for each adopted child, and 
should be claimed when taxpayers file taxes for 2014 
(typically in early 2015).

To be eligible for the credit, parents must:

•  Have adopted a child other than a stepchild — A child 
must be either under 18 or be physically or mentally 
unable to take care of him or herself. 

•  Be within the income limits — How much of the credit 
parents claim is affected by income. In 2014, families 
with a modified adjusted gross income below $197,880 
can claim full credit. Those with incomes above 
$237,880 cannot claim the credit; those with incomes 
from $197,880 to $237,880 can claim partial credit. 

THE AMOUNT OF CREDIT TO BE CLAIMED 

Families who finalize the adoption of a child with special 
needs in 2014 can claim the full credit of $13,190 on the 
line that asks for expenses—whether or not they had any 
expenses.

A child with special needs is defined as a child who has 
at least one of the following needs or circumstances that 
may be a barrier to adoption without financial assistance:

• Eight years of age or older 

• Member of a sibling group of three or more children 
placed together at the same time

• A child who has certain documented physical, mental, 
or emotional issues 

• A child at risk of physical, mental or emotional difficulties 
in the future, due to high risk factors document in the 
background information 

To be eligible for adoption assistance, a child must first 
be in the care and custody of the Department of Human 
Resources or an Alabama licensed child-placing agency or 
be eligible to receive SSI at the time of placement.
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 Deadline dates fall the first of the month in February, May, August, & November. 

AFAPA NEWSLETTER INFO:

Alexander, born June 1999 is a cute boy with a contagious 
smile. He earns good grades in school by completing his 
assignments and studying hard for tests. Outside of school, 
he likes playing video games, watching cartoons, playing on 
the computer, and drawing. Alex is polite and often enjoys 
helping his foster parents with household chores.  Alex has 
Autism. He will benefit from parents that are consistent, 
patient and committed to helping him continue to develop 
and improve his social skills. He is immature for his age 
socially and emotionally. He needs to have structure and 
does not handle change in routine well. He needs to know 
what to expect daily. Alex likes to eat a variety of foods as 
long as they are bland. Ideally, Alex will find a home where 
he can have his own room because he is protective of his 
personal belongings. Alex’s older brother has been adopted 
and it is very important to both Alex and his brother that they 
be allowed to stay in touch with each other.
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MEET ALEXANDER


